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The purpose of the license tax surcharge is to 
provide a funding mechanism for the 
construction and improvement of streets 
necessary to accommodate traffic generated 
by the growth and development of the City.  
The license tax surcharge system implements 
a “fair share” approach by which new 
development that generates additional traffic 
pays its proportional cost of required street 
improvements in the City. 
 

W h a t  i s  t h e  
L i c e n s e  T a x  
S u r c h a r g e ?  
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Typically the license tax surcharge is paid 
when the building permit is issued for the 
new development.  Payment of the surcharge 
for non-residential uses may be deferred until 
the issuance of a certificate of occupancy. 

W h e n  i s  t h e  
S u r c h a r g e  P a i d ?  

 
 

Any person who obtains a building permit 
for construction of a new residential dwelling 
unit and any non-residential development in 
areas where economic development 
incentives are provided, that generates new 
traffic in the City of Raymore.  Certain 
credits and exemptions apply to tax-exempt 
entities and for existing businesses that 
relocate to areas where economic 
development incentives are provided. 

W h o  P a y s  t h e  
L i c e n s e  T a x  
S u r c h a r g e ?  



 

How is the License Tax 
Surcharge Calculated: 

Commercial/Industrial Projects 
1. The proposed development is classified 

under one of the land use categories 
identified in the Trip Generation Rate 
Table. 

2. Divide the square footage of the building 
or tenant space by 1,000 to determine the 
taxable portion of the building. 

3. Multiply the taxable portion of the building 
by the adjusted peak trips generation rate 
from the trip generation rate table to 
determine the total number of vehicle trips 
to be generated. 

4. Multiply the total number of vehicle trips to 
be generated by the tax rate to determine 
the license tax due. 

5. Example:  6,700 square foot electronics 
store: 

 
 6,700 ÷ 1,000 = 6.7 
 6.7 x 4.50 = 30.15 
 30.15 x $561 = $16,914.15 
 
 License Tax Due: $16,914.15 
 

Residential Projects 
 

1. The proposed development is classified 
under one of the land use categories 
identified in the Trip Generation Table. 

2. The adjusted peak trips generation rate is 
multiplied by the tax rate to determine the 
license tax due. 

3. Example: 
 
 Single Family Residence: 
 1.01 x 2,100 = $2,121.00 
  
 License Tax Due:  $2,121.00 
 
Disclaimer: License tax due is ultimately determined by the 
License Tax Administrator.  Any decision of the License Tax 
Administrator may be appealed to the City Manager. 

 License Tax Surcharge Trip Generation Rate Table 

Residential:  $2,100 per trip 
Commercial/Industrial: $561 per trip 

W h a t  i s  t h e  
C u r r e n t  R a t e ?  

Rates are established by resolution of the City 
Council.  In 2000, voters approved a maximum 
rate of $3,000 per vehicle trip.  City Council 
receives an annual report from the License Tax 
Review Committee and annually considers 
whether to adjust the tax rate. 

W h o  D e t e r m i n e s  
t h e  R a t e ?  City Council adopts a 10-year road plan as part 

of the Capital Improvements Program adopted 
in October of each year.  The 10-year road plan 
prioritizes road segments to be completed, 
including project year and estimated cost.  From 
year-to-year the projected schedule and funding 
may be modified or updated.   Surcharge funds 
can be utilized on maintenance of roads. 
 

W h a t  P r o j e c t  D o e s  t h e  
L i c e n s e  T a x  S u r c h a r g e  

C o m p l e t e ?  


